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IBRD Loan to Ethiopia 


The International Bank for Reconstruction and De- 
velopment on February 19 made a loan of $1.5 million 
to the Empire of Ethiopia for the rehabilitation and ex- 
tension of the country’s telephone and telegraph systems. 
The loan is for 20 years and carries interest at the rate 
of 3 per cent, plus a 1 per cent commission which, in 
accordance with the Bank’s Articles of Agreement, is 
allocated to its special reserve fund. Amortization pay- 
ments, calculated to retire the loan by maturity, will begin 
on March 1, 1956. 

The proceeds of the loan will be used to finance equip- 
ment and services needed from abroad for the expan- 
sion and improvement of the local telephone service at 
Addis Ababa, an interurban system consisting of tele- 
phone and telegraph communications by wire and radio, 
providing long-distance facilities for 100 or so towns, 
and an international radio telephone and radio telegraph 
service linking the entire Ethiopian network with the 
outside world. 

This is the third loan the bank has made to Ethiopia 
for development purposes. In September 1950, a loan 


of $5 million was made for the rehabilitation and main- 
tenance of the country’s road system, and a loan of 
$2 million was made to provide foreign exchange for 
projects to be financed by a new development bank. 

To carry out the telecommunication project, the 
Ethiopian Government intends to establish a new Tele- 
communication Authority and, in consultation with the 
International Bank, to select a suitable management and 
staff. The Authority will be responsible for the installa- 
tion of new facilities and will operate all facilities except 
those operated by military or aeronautical agencies. One 
of the primary duties of the management of the Authority 
will be to train Ethiopian personnel for administrative 
and technical positions. 

The Ethiopian Government will provide the Authority 
with 3 million Ethiopian dollars (one Ethiopian dollar 
equals 40 U.S. cents) to meet the estimated local cur- 
rency requirements of the project. 


Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D. C., 
February 19, 1951. 


The announcement was made on February 14 that the 
Chase National Bank, the First Boston Corporation, C. J. 
Devine & Co., and Salomon Brothers and Hutzler, as 
managers of a sponsoring group of 32 banks and invest- 
ment banking houses, were negotiating with the Bank 
an issue of $50 million of 25-year 3 per cent bonds. 
Public offering is expected to be made February 28, 


and subscription books are to be handled by the First 
Boston Corporation. The bonds are to be dated March 1 
and will have an annual sinking fund, beginning in the 
twelfth year, calculated to retire 50 per cent of the issue 
before maturity. The proceeds of the issue are expected 
to take care of the Bank’s cash requirements for the next 
few months. 





World Silver Production 

Handy & Harman estimates that world production of 
silver in 1950 was 157.2 million fine ounces. Of that 
total, 134.7 million fine ounces was produced in the 
Western Hemisphere, as shown by the following table: 


ntr 1950 1949 
nee (million fine ounces) 
Mexico 47.0 49.5 
United States 42.0 84.6 
Canada 21.5 18.2 
Peru 10.5 10.6 
Bolivia 5.7 7.0 
Other Central and South 

American countries 8.0 6.7 
Total Western Hemisphere 134.7 126.6 
Rest of World 22.5 23.0 

Total World Production 157.2 149.6 


Source: El Mercado de Valores, Mexico, D.F., January 
29, 1951. 


Europe 

U.K. Volume of Trade 

U.K. exports in 1950 were 16 per cent greater in 
volume than in 1949, and 61 per cent above 1947. The 
volume of retained imports of food, drink and tobacco 
showed a reduction of 3 per cent from 1949, because 
of the falling-off of meat imports. The over-all volume 
of imports was one per cent greater in 1950 than in the 
previous year, and 14 per cent larger than in 1947. 
Source: The Times, London, England, February 10, 

1951. 


U.K. Dollar-Saving Oil Plan 

Under new arrangements made between the British 
Government and the Standard Vacuum Oil Company and 
the California Texas Oil Company, the two companies 
will not be subject to any restrictions which do not apply 
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to British concerns; in return, the companies have agreed 
to reduce the dollar content of their oil to the average 
gross dollar content of the oil supplied by British com- 
panies. Consumption of oil in the sterling area is con- 
tinuously increasing, and the U.S. firms will share in 
this expansion. If there is no change in present prices, 
it is estimated that by 1954 the sterling area will get 
a third more oil than in 1949, at a dollar cost one fourth 
less than in 1949. It is provisionally estimated that in 
1950 the net dollar cost of U.K. oil transactions was $500 
million, instead of $625 million estimated a year ago. 

Source: The Financial Times, London, England, Febru- 

ary 13, 1951. 


U.K. Coal Stocks 


U.K. coal stocks have continued to decline. They 
amounted to only 10.5 million tons at the end of Janu- 
ary 1951, compared with 12.4 million tons a year earlier. 
The National Coal Board has purchased almost 1.1 mil- 
lion tons from the United States, India, and Nigeria to 
supplement domestic production. The Minister of Fuel 
and Power announced on February 1 that coal deliveries 
to industry were to be cut by 15 per cent, with priority 
given to power stations. Retail prices of coal are being 
increased by 5 per cent. 

Sources: The Times, February 6, 1951, and Records and 
Statistics, Supplement to The Economist, Feb- 
ruary 10, 1951, London, England. 


Problems of Norwegian Economy 


In his speech at the annual meeting of the Bank of 
Norway, Governor Jahn stated that during the last three 
years Norway had received $350 million in direct and 
indirect grants and $45 million in loans from ECA. In 
view of the tapering off of the influx of foreign capital, 
a better equilibrium is now required between Norway’s 
international payments and receipts. In the last two 
years, more emphasis has been placed on monetary and 
credit policy than ever before, but since World War II 
the Bank of Norway has been unable to influence the 
development of the money and credit market. 

Governor Jahn drew attention to the conflict between 
apparently irreconcilable interests in nearly all sectors 
of the economy. Investments will have to be limited, as 
well as credit to various industries. Capital must be pro- 
vided for the state banks, and at the same time inflation 
has to be avoided. Norway is also faced with a military 
preparedness policy the extent of which is not known. 
There is very little new supply of manpower in the 
younger age groups; and at the same time there is a 
great need for the transfer and re-education of manpower. 
In all industries there is need for increased production, 
but the effects of scarcities of raw materia‘s necessary 
to maintain production are already being felt. 

Source: Norges Handels og Sj¢jfartstidende, Oslo, Nor- 
way, February 13, 1951. 
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Swedish Credit to Norwegian Shipowners 


The Swedish and Norwegian Governments have for 
some time been negotiating payments for ships built 
in Swedish shipyards for Norwegian shipowners. Sweden 
has agreed on postponement of part of the payments due 
in 1951 and 1952, on condition that Norwegian ship. 
owners place enough new orders with the shipyards 
so that the total amount paid at the time the orders 
are placed will equal the amount of the postponed pay. 
ments. Seventy per cent of the construction cost of the 
new ships which will now be ordered will be granted as 
credit, payable seven years after a ship is delivered. 
The tonnage of the ships to be ordered is about 150,000 
gross tons; delivery will be made in 1953 and 1954. 
Sources: Norges Handels og Sjéfartstidende, Oslo, Nor- 

way, February 15 and 16, 1951. 


Export-Import Bank Loans to Spain 


The Export-Import Bank of Washington has granted 
$12.2 million in loans to Spain under authority of the 
U.S. Congressional Appropriations Act of 1951, which 
provides for a line of credit to that country totaling 
$62.5 million. The loans include $5 million for the 
purchase of cotton, $3.5 million for fertilizer, $3 million 
for tractors and spare parts, and $0.7 million for equip- 
ment, machinery and parts necessary to complete a 
nitrogenous fertilizer plant in Spain. The loans bear 
interest at 3 per cent per annum, payable semiannually; 
the first of the 20 annual repayments of principal is to be 
made five years hence, and the loans are to be uncondi- 
tionally guaranteed by the Spanish Government. 

Normally, the United States has been a major source 
of supply for the raw cotton requirements of Spain’s 
cotton textile manufacturing industry, the country’s 
major industry, but in recent years, owing to shortages 
of dollar exchange, Spain has relied to a large extent 
on other sources. The loans for the purchase of fertil- 
izer and tractors, and of equipment and machinery to 
assist in the construction of a fertilizer plant, are designed 
to increase agricultural production which is at present 
only two thirds of prewar output. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., February 13, 1951. 


Greek Exports 


Greece’s proceeds from exports in the period from 
July to November 1950 are reported at an equivalent 
of US$32.3 million, an increase of US$11.3 million over 
the corresponding period of 1949. The higher proceeds 
in 1950 are attributed to some improvement in the prices 
of Greek exportable products following the outbreak 
of the Korean war and to a larger volume. The following 
is a classification of exports according to the methods 
of payments: 
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1949 1950 


(million U.S. dollars) 
U.S. dollars 0.9 4.4 
Sterlin 6.6 8.3 


General clearing agreements 7.4 18.9 
Private barter 6.1 0.7 


Total 21.0 32.3 
Source: To Vima, Athens, Greece, January 16, 1951. 


West German Foreign Trade 


A preliminary report of the Federal Statistical Office 
estimates Western German imports in 1950 at the equiva- 
lent of US$2,705 million (US$2,237 million in 1949) 
and exports at US$1,980 million (US$1,123 million in 
1949). Thus the substantial expansion of exports re- 
duced the trade deficit from $1,114 million in 1949 to 
$725 million in 1950. 

The West German authorities are aiming at a further 
increase of exports (by about 50 per cent) in 1951. 
Special efforts are to be made to expand exports to the 
United States, Latin America, the British dominions, the 
French colonies, and Eastern Asia. 

Source: Aussenhandelsdienst, 


January 18, 1951. 
Germany’s Prewar Debts 


An international conference to regulate Germany’s pre- 
war debts will be proposed to the Western Allies shortly 
by the West German Government. The proposal will be 
coupled with the long-awaited assurance (with certain 
qualifications) of German recognition of prewar and 
postwar debts. This assurance is regarded by the Allies 


as a prerequisite for the promised revisions of the 
occupation statute. 


Diisseldorf, Germany, 


The German authorities consider a formal recognition 
of the prewar debts of the old Reich as superfluous; 
they point to the fact that Western Germany claims to 
be the legal successor of the Reich and has been declared 


such by the Allies. In the German view, a conference 
should be held which would provide an opportunity for 
Germany to meet its creditors—mainly, Great Britain, 
the United States, France, and Switzerland—on the basis 
of complete equality, and to work out debt settlement 
plans. Arrangements should be made for a third party 
as arbitrator, and Germany’s present foreign property 
abroad should be set off against the debts on the foreign 
side. 

The German authorities are expected to make a clear 
distinction between the prewar debts of the old Reich 
(estimated at 3.5 billion marks for public debts and 
7 billion marks for private debts) and postwar aid 
from the United States and Great Britain (amounting to 
9 billion marks) ; a large part of the latter, they believe, 
was made necessary through the Allies’ own policy. 
Source: The Financial Times, London, England, Janu- 

ary 29, 1951. 


Austrian Oil Production 


Crude oil production in the Zistersdorf oil fields, near 
Vienna, reached a record level of about 155,000 tons in 
December 1950, more than twice the production of about 
67,000 tons reported two years earlier. Since 1945 the 
oil fields have been under the management of the Soviet 
authorities who, it is said, recently succeeded in increas- 
ing output “by a multitude of new strikes, mainly made 
during 1950.” A Moscow-approved investment program 
in the Zistersdorf oil fields for the current year provides 
for expenditures totaling the equivalent of US$4.5 mil- 
lion, to be used for new machinery. 

Late in 1950 the Soviet oil administration office in 
Austria was instructed to halt all oil exports to the 
West. Previously the Soviet Administration had been 
eager to sell as much Zistersdorf oil as possible to 
Western European countries, mainly Belgium and 
France, for dollar payments. In 1949 it was estimated 
that such sales covered about 50 per cent of the total 
annual output of the oil fields. 

Source: New York Herald Tribune, Paris, France, Janu- 
ary 31, 1951. 


Middle East 


Suez Canal Dues 


The Suez Canal dues, which constitute a major 
element in Egypt’s balance of international payments, 
amounted to LE26.7 million (LE]1 = US$2.87) in 1950, 
an increase of 10.75 per cent over 1949. Eighty-five per 
cent of these dues were paid in sterling and the balance 
in hard currencies. 

Sources: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 7, 1951; Al Ahram, Cairo, Egypt, Febru- 
ary 9, 1951. 


Company Dividends in Egypt 


Egyptian joint stock companies paid in 1950 dividends 
totaling LE11.3 million (LEI = US$2.87). Industrial 
companies paid LE5.1 million and credit institutions 
LE1.7 million. Other important companies are those 
connected with building, hotels, transport, and water 
distribution. Government bonds yielded LE2.8 million. 
Source: La Revue d’Egypte Economique et Financiére, 

Cairo, Egypt, January 27, 1951. 


Egyptian Land Tax 


The Egyptian Government has decided to correct a 
mistake made in 1949 when the ruling was made to levy 
the land tax on half the assessed rent. The law of 1939 
had provided that the tax should be on the full rental 
value; the 1949 ruling was therefore illegal and the Gov- 
ernment now intends to collect the amounts unpaid in 





256 


INTERNATIONAL MONETARY FUND 


er , 


1949 and 1950, which are estimated at LE15 million 

(LE1 = US$2.87). The new decision will yield an addi- 

tional LE7 million in 1951. 

Source: The Egyptian Gazette Weekly, Cairo, Egypt, 
February 12, 1951. 


Egypto-Yugoslav Maize Agreement 


Yugoslavia undertook last year to supply Egypt with 
LE2.8 million worth of maize in exchange for cotton. 
The full amount of cotton has already been supplied by 
Egypt, but Yugoslavia has supplied only LEO.3 million 
worth of maize, being unable to supply the balance be- 
cause of last summer’s drought. An agreement has now 
been signed by the two governments for alternative 
methods of payment by Yugoslavia. It stipulates that 
LEO.5 million will be paid immediately in sterling or 
dollars, and the balance, i.e., the equivalent of LE2 mil- 
lion, in five installments during 1951. These installments 
will be in kind, the major part of which is likely to be 
timber, including railway ties; if this should prove im- 
possible, payment will be made in sterling and dollars. 
Sources: Al Ahram, February 6, 1951, and The Egyptian 

Gazette Weekly, February 12, 1951, Cairo, 


Egypt. 
Syria’s National Income 


Syria’s national income in 1950 was estimated at 
LS1,250 million (US$569 million at the official rate of 
exchange and US$333 million at the free rate). The 
main components were agriculture and livestock (LS553 
million), trade (LS165 million), labor (LS125 million), 
transport (LS113 million), agricultural rent (LS64 mil- 
lion), salaries of government employees (LS90 million), 
revenues of public utility companies (LS40 million), and 
earnings of cafes and cabarets (LS25 million). At the 
free rate of exchange, the per capita income in Syria is 
therefore equal to about US$100. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 7, 1951. 


Silo Construction in Turkey 

The Department of Agricultural Produce in Turkey 
has given contracts for the construction of several of the 
23 silos on which work is scheduled to be completed by 
the end of 1953. The new silos will add a capacity of 
180,000 tons to the existing farm storage facilities at an 
estimated cost of about $10 million. The IBRD had pre- 
viously approved a loan of $3.9 million to cover the 
foreign exchange requirements of this program (see this 
News Survey, Vol. Ill, p. 12). 
Source: Turkish Information Office, News from Turkey, 

New York, N.Y., February 1, 1951. 


Anglo-iranian Oil Company Finance 


The Anglo-Iranian Oil Company (AIOC) is reported 
to have purchased, between January 1 and November 30, 


1950, Iranian rials for a total value of £20 million; 
these purchases were made at the official rate of 89.40 
rials per £ and serve to cover the company’s local ex. 
penditures. 

The Iranian Government is negotiating with the com. 
pany for a loan of £12 million which will in fact be an 
advance on royalty dues. So far AIOC has agreed to 
pay only £10 million in two installments. 


Source: Ettéla’at, Teheran, Iran, February 10, 1951. 


Far East 


India’s Foreign Liabilities and Assets 


The Reserve Bank of India has published a report on 
the first survey of India’s foreign liabilities and assets 
as of June 30, 1948. As of that date, total foreign 
liabilities were Rs10.46 billion, of which Rs6.48 billion 
were official and Rs3.98 billion were private. Some 
Rs4.26 billion of the official liabilities were long-term 
(those maturing after one year). Portfolio investments 
comprised Rs1.44 billion of the private liabilities, the re- 
mainder being direct investments. Total foreign assets 
were Rs23.91 billion, of which Rs21.96 billion, mostly 
sterling assets, were official. 

India’s over-all international investment position as 
of the date of the census thus indicated a creditor posi- 
tion of more than Rs13 billion: on short-term account, 
liabilities exceeded assets by Rs0.93 billion; and on long. 
term account, assets exceeded liabilities by Rs14.37 bil- 
lion. According to the report, India’s international 
creditor position would be reduced to Rs6.64 billion 
(including debts of Rs3 billion owed by Pakistan and 
of Rs0.53 billion owed by Burma), if adjustments were 
made for (a) reduction in the foreign assets of the 
Reserve Bank of India since the date of the census owing 
to transfers to Pakistan, deficits in India’s balance of 
payments subsequent to that date, and certain other 
extraordinary payments on account of defense stores, 
and (b) conversion of the valuation of long-term foreign 
business investments in India from an equity to a market 
value basis. 

The report also points out that if the position of the 
country were judged with reference to the state of its in- 
vestment income account as distinct from its capital ac- 
count it would indicate a debtor position. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, February 1, 1951. 


Indian Industrial Production 


In 15 of India’s industries, including steel, cement, 
coal, paper, and electrical goods, production in 1950 
exceeded that in 1949. In 4 other industries, including 
aluminum and copper, output was more or less the same 
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a 


as in 1949. Production in the remaining industries, 

especially cotton cloth and yarn, declined. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, February 1, 1951. 


India’s Export Licenses for Short Staple Cotton 


Licenses to export 65,000 bales of short staple Bengal 
cotton to the United States and 85,000 bales to Japan 
and the United Kingdom are being issued by the Gov- 
ernment of India. This will complete the current cotton 
year’s total export quota of 175,000 bales; 25,000 bales 
were licensed earlier solely for shipment to the United 
States. 

Source: The Journal of Commerce, New York, N.Y., 
February 14, 1951. 


India-Pakistan Conference on Trade 


India and Pakistan have agreed to confer in Karachi 
on the possible resumption of normal trade between the 
two countries. Such trade was suspended in mid-1949 fol- 
lowing Pakistan’s refusal to devalue its currency 
along with India and other sterling bloc countries. 
Source: The Journal of Commerce, New York, N.Y., 

February 19, 1951. 


ECA Aid to Burma 


ECA has granted $1.6 million to the Government of 
Burma to aid in rebuilding the port of Rangoon and to 
establish a nationwide Rehabilitation Corps. Of these 
funds more than $1.5 million has been programmed to 
provide imported equipment, material, and supplies for 
the rehabilitation of the port. To meet the cost of 
domestic materials and labor, the Government of Burma 
will use local currency counterpart funds obtained 
through the sale of ECA financed commodities for local 
currency. ECA is providing $125,000 for the purchase 
of tools and equipment to be installed in training centers 
where Rehabilitation Corps enrollees will be taught useful 
occupations. The objective of the Rehabilitation Corps 
is to avert social unrest by training people in trades and 
providing employment for them on civic projects. 
Source: Economic Cooperation Administration, Press 

Release, Washington, D. C., February 12, 1951. 


Nationalization in Burma 


The Prime Minister of Burma has stated that the total 
cost of the nationalization program to which the Gov- 
ernment is committed will be about 670 million rupees 
(approximately US$140 million). The sectors to be 
nationalized are the cultivable lands, at a cost of US$74 
million; the forests, at about US$4 million; and foreign 
industrial enterprises, at about US$62 million. 

Source: Director of Information, Burma Weekly Bulletin, 
Rangoon, Burma, January 13, 1951. 


Thailcnd’s Railroads 


The rehabilitation of the Royal Thai State Railways 
is progressing according to schedule. Quantities of new 
rolling stock arrived during the early months of 1950, 
and new orders for rolling stock have been placed in 
Japan and in the United States. 

Under a five-year plan of the Railways Department of 
the Ministry of Communications for the rebuilding of 
tracks, 12,500 tons of steel rails are to be imported 
annually. In 1950, 8,500 tons of rails were purchased 
in the United Kingdom and 4,000 tons in Japan. No 
rails were ordered from the United States owing to the 
scarcity of dollar exchange. In addition to this five-year 
plan, a ten-year plan has been drafted, covering the 
construction of six new railway lines, which will be 
extensions of existing lines, at an estimated cost of 
950.7 million baht. The cost is to be met by the loan 
from the International Bank for Reconstruction and De- 
velopment (see this News Survey, Vol. III, p. 141). 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., January 8, 1951. 
Hong Kong Trade 


Hong Kong’s merchandise imports in 1950 were valued 
at HK$3,788 million (US$592 million), compared with 
HK$2,750 million in 1949. Exports of merchandise were 
HK$3,716 million (about US$580 million); the 1949 
exports were HK$2,319 million. 

Almost 40 per cent of the 1950 exports were shipped to 
north, middle and south China; 15 per cent to Malaya; 
8 per cent to the United States; 5 per cent to Macao; 
and 4 per cent to the United Kingdom. China provided 
22.6 per cent of Hong Kong’s imports; the United States 
18 per cent; the United Kingdom 10 per cent; Malaya 
8 per cent; Japan 6 per cent; and India 5 per cent. 

Imports of precious metals in 1950 amounted to 
HK$15 million and exports were HK$41 million. 
Source: Far East Trader, New York, N.Y., February 

14, 1951. 


Taiwan’s 1950 Tax Receipts 


National and provincial taxes collected in Taiwan dur- 
ing 1950 amounted to NTY170 million—considerably 
above the NTY46 million collected in 1949. In 1950 
the income tax yielded NTY38 million; the stamp tax, 
NTY34 million; commodity tax, NTY 32 million; land 
tax, NTY24 million; business tax, NTY21 million; 
harbor engineering levy, NTY12 million; and mining 
tax, educational reconstruction levy, and special business 
tax, NTY9 million. 

Source: The Central Daily News of Taiwan, New York, 
N.Y., January 21, 1951. 
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Indonesia's Trade Agreements 


A trade agreement between Indonesia and Switzerland 
calls for the exchange of 30 million Swiss francs worth 
of goods in either direction during 1951. 

Under a trade agreement with Norway, Indonesia will 
export rubber, tea, tobacco, spices, and copra in ex- 
change for machines, paper, and certain industrial 
products. 

An agreement with France calls for an exchange of 
goods valued at more than 20 billion francs. Indonesia 
will deliver principally copra, rubber, tin, and sisal in 
exchange for silk, rayon and cotton, chemical and phar- 
maceutical products, dyes, electric and radio materials, 
machine tools, and iron and steel products. 

An agreement with Austria provides for an exchange 
of 15 million guilders worth of goods each way (with the 
Netherlands acting as banker). Indonesia will send 
rubber, tin, copra, palm oil, skin, and hides to Austria, 
and receive in return Diesel engines, finished textiles, 
optical instruments, iron and nonferrous metal products. 
Sources: Informaton Office of the Republic of Indonesia, 

Report on Indonesia, New York, N.Y., Janu- 
ary 29 and February 9, 1951; The Journal of 
Commerce, New York, N.Y., February 7, 1951. 


Philippine Import Quotas 

Philippine import-quota limitations have been removed 
from a number of “prime necessities,” under an Execu- 
tive Order issued on December 21, 1950. The order also 
transferred the licensing authority for the importation 
of these goods from the Import Control Administration 
to the Price Stabilization Corporation (PRISCO). 
Although a continued shortage of foreign exchange is 
expected to be a limiting factor in importing goods into 
the Philippines, first priority in the allocation of dollar 
exchange reportedly will be given to food staples. 

As a condition for issuing licenses, the Price Stabiliza- 
tion Corporation stipulated that importers must certify 
that the prices charged by foreign suppliers were no 
higher than those charged to the latter’s most favored 
customer. This has been interpreted as meaning that the 
price of shipments to the Philippines must be equal to 
the lowest price to the most favored customer based on 
quantities offered on the same date. Sales to government 
organizations are not to be taken as a basis for price 
comparison. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., January 15, 1951; 
The Journal of Commerce, New York, N.Y., 
February 8, 1951. 


United States and Canada 


U.S. Product and Income in 1950 


Gross national product (GNP) in the United States 
increased almost 10 per cent in value between 1949 and 
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1950 (from $256 billion to $280 billion), and reflected 
a 7.5 per cent increase in the volume of production to- 
gether with approximately a 2 per cent rise in general 
prices. The rise in GNP was particularly marked after 
the outbreak of the Korean war, and the increase in the 
fourth quarter ($16.4 billion) was almost double that in 
the second quarter. 

Gross private domestic investment was the most ex- 
pansionary component, rising about 50 per cent. Largely 
responsible for the increase was a shift from inventory 
liquidation of $3.5 billion in 1949 to accumulation of 
$4 billion in 1950. New private construction rose $4.5 
billion, and purchases of durable equipment $4 billion. 
Of the $12 billion rise in personal consumption expendi- 
tures, three fourths represented gains in volume. Net 
foreign investment continued to decline, reaching a nega- 
tive balance of $2.5 billion—down $3 billion from the 
small 1949 positive balance. Government purchases, at 
$42.1 billion, were slightly lower than a year earlier, 
although purchases rose sharply in the fourth quarter. 

National income rose 8 per cent, from $217 billion in 
1949 to $236 billion in 1950. In terms of its industrial 
distribution, manufacturing accounted for the largest 
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FINANCIAL NEWS SURVEY 


occurred in the mining, construction, and communica- 
tions and public utilities industries. Agriculture was the 
only industry in which income declined. The chief factor 
in this decline was reduced crop production, owing to 
decisions made before the upsurge in business in 1950 
could be foreseen. Employees’ wages and salaries rose 
$12 billion, corporate profits net of changes in inventory 
valuation $5 billion (the largest proportional increase), 
proprietors’ and rental income $2 billion, and net interest 
$300 million. 


Source: Department of Commerce, Press Release, Wash- 
ington, D. C., February 15, 1951. 


















U.S. Credit Restrictions on Commercial Building 








The Board of Governors of the Federal Reserve System 
has amended Regulation X (see this News Survey, Vol. 
III, pp. 122, 219) covering real estate credit to include 
certain nonresidential properties, effective February 15, 
1951. The amendment restricts loans for certain com- 
mercial building purposes to 50 per cent of the value of 
the property, and applies to new construction of office 
buildings, stores, banks, hotels, service stations, restaur- 
ants, theaters, and other commercial structures. Exempted 
from the ruling are credits for the construction of schools, 
hospitals, churches, public utilities, certain mining and 
manufacturing facilities, and for construction incidental 
to the production, shelter, or storage of crops, livestock, 
or other agricultural commodities. Additions and re- 
pairs to an existing structure are also subject to the new 
restrictions if the cost exceeds 15 per cent of the appraised 
value of the property . 

Source: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D. C., Feb- 
ruary 15, 1951. 






































Report of Bank of Canada 






The Annual Report of the Bank of Canada, released on 
February 13, reviews the difficulties of financing a de- 
fense program and at the same time minimizing inflation. 
While fiscal and monetary measures plus increased per- 
sonal savings are essential, it might become necessary 
to make use of direct controls. The report discusses the 
bearing that external developments have had on the re- 
appearance of inflationary forces in 1950. The addition 
of US$625 million to the gold and foreign exchange 
reserves during 1950 made nevessary Canadian dollar 
fnancing on a large scale. Some of this was met by use 
of the over-all cash surplus, but in August and September 
it was necessary to make special financial arrangements. 
Source: Bank of Canada, Daily News Summary, Ottawa, 
Canada, February 13, 1951. 














increase, rising 15 per cent. Other substantial increases 





Latin America 


Mexican Minting of Silver Coins for Saudi Arabia 


Mexico has signed a contract to mint 50 million 
silver coins (riyals) for Saudi Arabia. The first lot of 
10 million coins is to be sent to Saudi Arabia before 
March 5, 1951; thereafter 10 million coins will be 
shipped monthly. 

The first silver coins for Saudi Arabia were minted 
two years ago, when Mexico and the United States 
minted 10 million coins each, of a contract for 20 million 
coins. The second contract, also of 20 million silver 
coins, was minted entirely by Mexico. 


Source: El Nacional, Mexico, D.F., February 8,° 1951. 


Colombian Income Tax 


Colombian income tax collections in 1950 yielded 
178 million pesos (US$91.3 million), exceeding budget 
estimates by 30 million pesos and 1949 collections by 
approximately 21] million pesos. The number of persons 
who filed income tax returns in 1950 was 117,000 
greater than in 1949, 


Source: El Tiempo, Bogota, Colombia, January 25, 1951. 


Brazil to Reduce Budget Expenditures 


Brazil’s Minister of Finance has prepared a report 
on the budgetary deficit estimated for the current year, 
suggesting that the usual methods for meeting a deficit— 
note issue, loans, public credit, and increases in taxes— 
cannot be applied immediately and urging that expendi- 
tures be curtailed. The deficit is estimated at 2.1 billion 
cruzeiros while the economies recommended would total 
between 2 and 2.3 billion cruzeiros. President Vargas 
has approved the memorandum and the recommended 
reductions in expenditures. 

Source: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacées Exteriores, Washington, 
D. C., February 16, 1951. 


Brazil’s Barter Trade 


The Bank of Brazil has issued instructions suspending 
further compensation transactions. The compensation 
system, which had been in effect for more than a year, 
had applied to a list of some 20 export commodities, 
including cotton cloth and yarn, rice, babassu, castor 
oil, etc. The exchange could be used for imports of 
machinery, vehicles, household appliances, etc. 

It is not known whether the system will be permanently 
abandoned or replaced by revised regulations. The 
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Government may substitute an official free market where 

foreign exchange would be available for this trade. 

Sources: The Journal of Commerce, New York, N.Y., 
February 9, 1951; Brazilian Embassy, Boletim 
Radiotelegrafico do Ministério das Relacdées 
Exteriores, Washington, D. C., February 12, 
1951. 


Argentina’s Trade Agreements 


On January 12, 1951, Argentina and France signed an 
additional protocol to the 1947 commercial and financial 
agreement. This protocol is to be effective until Decem- 
ber 31, 1953. The trade section contemplates an ex- 
change of products valued at US$300 million between 
Argentina and the French franc area in 1951. Similar 
exchanges for following years are to be negotiated 
annually. The financial section provides that payments 
are to be in French francs through compensation accounts 
kept by the Bank of France and by the Argentine Central 
Bank. Authorized private banks may also effect pay- 
ments through accounts established with their corre- 
spondents in the French franc area. A reciprocal credit 
of 15 billion francs is provided for, and balances in the 
compensation account will earn 2 per cent interest. A 
guarantee against devaluation protects these balances. 
The protocol provides that not only trade transactions, 
but also the remittance of insurance premia and indem- 
nifications, capital earnings, royalties, pensions, and 
capital amortizations, are to be settled through the agree- 
ment accounts. 

India has agreed to send 60,000 tons of jute to 
Argentina this year in exchange for 468,000 tons of 
wheat, the proportion being the same as those in earlier 
barter arrangements. 

Argentina and Poland signed on January 9 an agree- 
ment providing for reciprocal exemption from payments 
of the 2 per cent tax on earnings of sea and air trans- 
portation companies. 

Sources: La Prensa, Buenos Aires, Argentina, January 
12-13, 1951; Department of Commerce, For- 
eign Commerce Weekly, Washington, D. C., 
February 19, 1951. 


Other Countries 


Swiss Loan for South Africa 


It is understood that negotiations have been concluded 
for a loan of 50 million francs (about £4 million) by 
three Swiss banks to the South African Government. 
This is the second loan from Switzerland to South 
Africa, the first of about £3 million being made about 
a year ago. 

An interesting feature of the new loan, which is be- 
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lieved to bear an interest rate of 3.75 per cent, is that it 
is to be offered for purchase by the public, this being 
the first time that a South African stock has been quoted 
on Swiss exchanges. 


Source: The Times, London, England, February 8, 1951. 


Rhodesian Trade 


Imports into Northern Rhodesia in the first nine months 
of 1950 were valued at £19.7 million, and exports at 
£34.7 million. The visible surplus was £5.7 million 
higher than in 1949. Heavy purchases of machinery 
and other iron and steel products increased imports by 
nearly £4.5 million, while the much larger rise in exports 
resulted from higher prices and heavier consignments of 
copper and, to a lesser extent, higher prices for zinc, 
tobacco, and cobalt. Trade with the United States 
yielded a surplus of £5 million in 1950, against a deficit 
of £0.2 million in 1949. 

For Southern Rhodesia, trade returns for the first three 
quarters of 1950 show that the deficit was reduced to 
£7.7 million—£5.3 million less than in 1949. The value 
of almost all imported commodities increased; the £9.6 
million increase in the value of exports was concentrated 
in tobacco, metals and manufactures, minerals, earthen- 
ware, glass, etc., and textiles. The deficit with the United 
States and Canada, which was £2.5 million in the first 
nine months of 1949, was reduced to £0.8 million in 
the same period in 1950. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, February 3, 1951. 


Panama Canal Traffic 


Panama Canal net tonnage reached an all-time high of 
28.8 million tons in 1950, compared with 25.7 million 
tons in 1949. Tolls collected totaled $25.2 million, 
against $22.5 million in 1949, 

Source: The Journal of Commerce, New York, N.Y., 
February 1, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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